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Wednesday, 23 April 2025
KZN FINANCE MEC STATEMENT ON DELAYED PAYMENTS TO SUPPLIERS

KwaZulu-Natal MEC for Finance, Mr. Francois Rodgers, has noted complaints from provincial
government departments who are unable to make payments to suppliers.

MEC Rodgers wishes to clarify at the onset that KZN Treasury and provincial government
departments are not responsible for the inability to effect payments.

This crisis of provincial governments being unable to effect payments is not only in KZN, but
across the country.

Against this backdrop, KZN Treasury has sought and received an update from National Treasury
with regard to prevailing state of affairs.

Herewith a short background of the unfolding events:

On 1 April 2025, the National Treasury implemented a new version of the Standard Chart of
Accounts (SCOA V6), replacing the previous version (SCOA V5) that had been in place since
2017.

As part of this process, a complete refresh of the Basic Accounting System (BAS) technical
environment was undertaken, which required the development of new databases for all
departments.

This modernisation was informed by an extensive review that was conducted in the financial year
of 2024/2025, which was aimed at improving financial data classification, aligning budget
structures with reporting requirements, and enhancing overall system performance.

The review also introduced enhancements to support gender-responsive budgeting, climate
budget tagging, and transparency in ICT-related expenditure.

National Treasury explained that there was extensive preparation ahead of the changeover,
however, certain challenges have since been experienced.

The challenges include:
e Delays in the generation of reports and processing of payments due to strain on mainframe
capacity;
e Performance issues with the new BAS V6 batch processing environment;
¢ Interface disruptions affecting transactions with systems such as PERSAL, LOGIS, and
the Central Supplier Database (CSD).
e Temporary unavailability or inaccuracy of certain bank reconciliation statements.


mailto:nkosikhona.duma@kzntreasury.gov.za

KWAZULU-NATAL PROVINCE

TREASURY
REPUBLIC OF SOUTH AFRICA

Way-forward

National Treasury has advised that it has taken targeted interventions. These include a
partnership with the State Information Technology Agency (SITA) aimed at alleviating
performance constraints and improving the turnaround time for report generation.

MEC Rodgers said:

“‘Delayed payments to suppliers of the government are not desirable as they impact many small
businesses and households. The National Minister of Finance, Mr. Enoch Godongwana, and
National Treasury must give the undertaking that this matter will be resolved sooner rather than
later. Three weeks of being unable to make payments is unacceptable.”

MEC Rodgers added that the provincial government will continue to monitor the situation and
apply the necessary pressure on National Treasury to ensure that suppliers are paid timeously
for services rendered.

ENDS.

Issued by KZN Treasury. For clarity, contact Spokesperson and Media Liaison Officer, Nkosikhona
Duma on 071 383 0388.



